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If the words "debits" and "credits" sound like a foreign language to you, you are more perceptive than you realize"debits" and
"credits" are words that have been traced back five hundred years to a document describing today's double-entry accounting system.
Debit and Credit Definitions. Business transactions are events that have a monetary impact on the financial statements of an
organization. When accounting for these transactions, we record numbers in two accounts, where the debit column is on the left and
the credit column is on the right. When total debits are greater than total credits, the account has a debit balance, and when total
credits exceed total debits, the account has a credit balance. When the trial balance is drawn up, the total debits must be equal to the
total credits across the company as a . Debits and Credits. This article will help you understand an important distinction in
accounting and bookkeeping- the difference between a credit and debit. Your Own Successful Accounting Practice Bookkeeping,
Tax, Accounting, QuickBooks Training, Certification, Support, Coaching () - We have debit cards and credit cards that allow us to
spend money directly from our savings bank account (debit cards) or from our line of credit with our bank (credit cards). In this way,
debits are viewed as money drawn from our bank account, and credits are viewed as money available to spend or borrow from the
bank. A ledger account (also known as T-account) consists of two sides a left hand side and a right hand side. The left hand side is
commonly referred to as debit side and the right hand side is commonly referred to as credit .
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